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June 30, 1968 


The Right Honourable 
JS Re Opa he WP EA OM EAE BARR G Oh DN Drew G ee ial Org) 0G Kalman 
Prime Minister of Canada, 
Parliament Buildings, 
Ottawa, Canada. 


Sar: 


I have the honour to transmit herewith my annual 
statement relating to the activities of the Economic 
Council of Canada for the fiscal year ended March 31, 
1968, as required by Section 21(1) of the Economic 
Council of Canada Act (12 Elizabeth II, Chapter 11). 


I have the honour to be, sir, 


Your obedient servant, 


ARTHUR J. R. SMITH 
Ghairman 
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MEMBERSHIP OF 


THE ECONOMIC COUNCIL OF CANADA 


Arthurs. ..R: erie -- Chairman 
D. L. McQueen -- Director 


Other Members: 


R. R. Atkinson 


W. J. Bennett 


Francois E. Cleyn 


Robert M. Fowler 


Arthur R. Gibbons 


David L. Kirk 


President, 
National Farmers! Union, 
Saskatoon, Saskatchewan. 


President, 
Iron Ore Company of Canada, 
Montreal, Quebec. 


President, 


Cleyn and Tinker Ltd. , 
Huntingdon, Quebec. 


President, 

Canadian Pulp and Paper 
Association, 

Montreal, Quebec. 


Executive Secretary, 
The Canadian Railway 
Labour Executive 
Association, 
Ottawa, Ontario. 


Executive Secretary, 

Canadian Federation of 
Agriculture, 

Ottawa, Ontario. 


Walter C. Koerner 


William Ladyman 


Stanley A. Little 


Tan M. MacKeigan 


Maxwell W. Mackenzie 


William Mahoney 


Hugh A. Martin 
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Chairman, 
Rayonier Canada (B.C.) Ltd. , 
Vancouver, British Columbia. 


International 
Vice-President, 
International Brotherhood of 
Electrical Workers, 
Toronto, Ontario. 


National President, 
Canadian Union of Public 


Employees, 
Ottawa, Ontario. 


Partner, Rutledge, 

MacKeigan, Cox and Downie, 
Barristers and Solicitors, 
Halifax, Nova Scotia. 


Ew Os oxsio. 
Como, Quebec. 


National Director for Canada, 

United Steelworkers of 
America, 

oronto, Ontario, 


President, 

Western Construction and 
Engineering Research Ltd. , 

Vancouver, British Columbia. 


Managing Director, 
Hudson's Bay Company, 
Winnipeg, Manitoba. 


Marcel Pepin President, 
Confederation of National 
Trade Unions, 
Montreal, Quebec. 


Charles Perrault President and General 
Manager, 

Casavant Fréres Limitée, 

St. Hyacinthe, Quebec. 


NEES. aw W ee lunapere Immediate Past President, 
Consumers! Association of 
Canada, 
West Hill, Ontario. 


André Raynauld Director, 
Department of Economic 
Sciences, 
University of Montreal, 
Montreal, Quebec. 


Alfred Rouleau General Manager and 
Director, 
L'Assurance- Vie Desjardins, 
Levis, Quebec. 


Gabriel S. Saab Economic Adviser to the 
Union catholique des 
cultivateurs, 

Montreal, Quebec. 


William Y. Smith Head of the Department of 
Economics and Political 
Science, 
University of New Brunswick, 
Fredericton, New Brunswick. 


Graham Ford Towers 


William O. Twaits 


Francis G, Winspear 


Chairman, 

Canada Life Assurance 
Company, 

Rockcliffe, Ontario. 


President, 
Imperial Oil Limited, 
Toronto, Ontario. 


Senior Partner, 
Winspear, Hamilton, 
Anderson and Company, 
Winspear, Higgins, 
Stevenson and Doane, 
Edmonton, Alberta. 


Fred Belaire -- Secretary. 


Introduction 


The Economic Council of Canada, a Crown Corpora- 
tion established by Act of Parliament (12 Elizabeth IL, 
Chapter 11, appended) assented to on August 2, 1963, is 
an economic advisory body with broad terms of reference. 
Its research, analysis and recommendations on a wide 
range of economic and social matters are designed to 
help governments and private groups in developing their 
own long-term plans, programs and policies. The Council 
consists of 28 members appointed by the Governor-in- 
Council, Included are a Chairman and two Directors, 
who serve on a full-time basis, and up to 25 other 
members who are selected from industry, labour, finance 
and commerce, agriculture and other primary industries, 
and the general public. 


The central feature of the Council's duties are ''to 
advise and recommend... how Canada can achieve the 
highest possible levels of employment and efficient pro- 
duction in order that the country may enjoy a high and 
consistent rate of economic growth and that all Canadians 
may share in rising living standards; to recommend what 
government policies ... will best help to realize the poten- 
tialities of growth of the economy; to consider means of 
strengthening and improving Canada's international finan- 
cial and trade position;... to study how national economic 
policies can best foster the balanced economic develop- 
ment of all areas of Canada ....'' Such duties, and others 
stated in the Act, relate to the basic economic and social 
goals that have come to be widely accepted in all modern 
states. These aims usually are briefly stated as full 
employment, a high rate of economic growth, reasonable 
stability of prices, a viable balance of payments and an 
equitable distribution of rising incomes. Since the Second 
World War, in a period of accelerated change, the con- 
sistent and simultaneous achievement of such objectives 
has become a major preoccupation of public policy. An 
increasing number of countries have sought to develop 
special procedures and machinery to facilitate the attain- 
ment of such goals. Creation of the Economic Council of 
Canada is part of this development. 


Annual Reviews 


March 31, 1968, marked the end of the fourth full 
fiscal year of operation for the Economic Council of 
Canada. In January 1965, the Council published its 
First Annual Review: Economic Goals for Canada to 1970, 
setting out the goals and potentials of the Canadian 
economy to 1970 and policies and programs required to 
achieve these goals consistently and simultaneously. The 
Council's Second Annual Review: Towards Sustained and 
Balanced Economic Growth was published in January 1966. 
It examined the performance of the Canadian economy in 
the first half of the 1960's in relation to these goals, and 
addressed itself to questions about how Canada's future 
economic growth could be made stronger, more regionally 
balanced and more stable. In November 1966, the Council 
published its Third Annual Review: “Prices, Proguctiviry 
and Employment which again examined the recent per-— 
formance of the economy, but was mainly devoted to the © 
presentation of a report on the special reference made by 
the federal government to the Council. On March 22, 1965, 
the Government of Canada had requested the Economic 
Council to launch a broad examination into prices, costs, 
incomes and productivity and their relationship to sus- 
tained economic growth. 


The Fourth Annual Review: The Canadian Economy 
from the 1960's to the 1970's was published in September 
1967. In the main, it updated and extended further the 
appraisal of the medium- and longer-term potential for 
growth and development of the Canadian economy which 
the Council had initially undertaken in its First Annual 
Review. It was also concerned with the further develop- 
ment of analysis of sources of economic growth -- in 
particular, with the importance of scale and specializa- 
tion in Canadian industry. Attention was focused on some 
specific problem areas that will have increasing signifi- 
cance in an economy characterized by growing pressures 
for efficient use of resources. In addition, this Review 
examined the rapid growth of urban areas in Canada and 
outlined some of the economic and social problems associ- 
ated with this growth, as well as Canada's shrinking 


10 


rural population and the implications for manpower in 
the primary industries. 


Special Reference on the Department of Consumer and 
Corporate Affairs 


As reported last year, the Council had received, 
in 1966, a request from the Government to study and 
report on certain important aspects of the responsibilities 
of the Department of the Registrar General of Canada. 
The terms of reference were as follows: "in the light of 
the Government's long-term economic objectives, to 
study and advise regarding: 


(a) the interests of the consumer particularly as they 
relate to the functions of the Department of the 
Registrar General (now the Department of Con- 
sumer and Corporate Affairs); 


(b) combines, mergers, monopolies and restraint 
of trade; 


(c) patents, trade marks, copyrights and registered 
industrial designs". 


In July 1967, the Council submitted an Interim Re- 
port on Consumer Affairs and the Department of the 
Registrar General. This Interim Report focused upon 
the existing activities of the federal government which 
protect and promote the interests of the consumer, and 
proposed improvements in the organization of the existing 
government functions in the consumer field. Work is 
presently well advanced on other parts of the Reference 
concerned with such matters as combines, mergers, 
patents and copyrights. The Council has benefited from 
numerous briefs which have been received from interested 
associations, organizations and individuals on questions 
raised by the Government's Reference. The Council 
expects to be reporting on these questions in 1969. 
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Members 


On August 8, 1967, the Prime Minister announced 
the appointment of Dr. Arthur J. R. Smith as Chairman 
of the Economic Council of Canada to succeed Dr. John 
J. Deutsch who retired from the Council effective Sep- 
tember 1, 1967 to return to Queen's University, having 
been on leave of absence from the University since his 
appointment as Chairman of the Council in September 1963. 
In making his announcement, the Prime Minister said: 
"Mr. Deutsch set up the Economic Council of Canada and 
shaped it into an indispensable instrument in Canada's 
economic development. "' 


On September 1, 1967, Mr. Louis Couillard re- 
signed as Vice-Chairman of the Council to become the 
Deputy Minister of Forestry and Rural Development. 


On January 26, 1968, the Prime Minister appointed 
Mr. David L. McQueen as a Director and full-time 
member of the Council to succeed Dr. Arthur J. R. Smith 
who had held this post prior to his appointment as Chair- 
man. Mr. McQueen had been a senior member of the 
Council staff since 1965. 


The Council, at its meeting of September 8, 1967, 
expressed its thanks to Dr. Deutsch and Mr. Couillard 
for their outstanding services during the formative years 
of the Council's existence. 


In the course of the report year, there have beena 
number of changes in the Council's membership. In order 
to fill vacancies created by the resignation of Mr. Roger 
Perreault and completion of the membership term of Mr. 
Yves Dubé, the Prime Minister called Mr. Charles 
Perrault and Mr. Gabriel Saab to Council membership 
and reappointed Messrs. W. J. Bennett, Robert M. 
Fowler, David L. Kirk, Ian M. MacKeigan, Maxwell W. 
Mackenzie and William Mahoney. 


The Council expressed its regret over the incapacity 
of Mr. C. Jodoin to act as member due to illness. 
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In our last Annual Report, we mentioned that at 
the request of the federal government, the Council's 
Committee on Labour-Management Relations was asked 
to act as a consultative Committee to the Labour- Relations 
Task Force established by the Government in December 
1966. For this purpose only, the Committee was aug- 
mented by the addition of several members, both from 
within and outside the Council (see list of Committee 
membership appended). Since then, the Committee has 
met several times with the Task Force headed by Dean - 
Woods of McGill University to discuss various aspects 
of the work of this Task Force. 


Staff and Publications 


The Council is assisted by a staff of approximately 
110 persons, including 50 professionals who have been 
drawn from a wide variety of former positions with federal 
government departments, other federal agencies, pro- 
vincial governments, business firms, labour unions, in- 
ternational institutions and universities. This staff, in 
addition to assisting the Council generally, has prepared 
a considerable number of technical studies which the 
Council has published as background material for its 
Annual Reviews. The Council is authorized to engage the 
services of ''outside'' experts from the universities and 
elsewhere to advise and assist in the work of the Council. 
Considerable use has been made of this authorization 
over the past four years -- indeed, in one way or another, 
the Council has already benefited from past or current 
participation by more than 100 university and other ex- 
perts in certain aspects of its work. Such assistance has 
been helpful also in the preparation of expert papers for 
a variety of conferences which the Council has sponsored. 


The publications policy of the Economic Council is 
based on two provisions of the Act, one which requires 
the Council to publish annually a review of the medium- 
and long-term prospects and problems of the Canadian 
economy, and a second which empowers the Council to 
publish, as it sees fit, such studies and reports which 
have been prepared for its use. These provisions enable 
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the Council to carry out a most vital function, namely, 
the dissemination of information to the public as a means 
of stimulating informed appraisal and discussion of eco- 
nomic problems and policies. 


The Council's publications, a full list of which is 
appended, fall into three broad categories: (1) the Annual 
Reviews which summarize the results of the Council's 
studies and present its conclusions and recommendations; 
(2) staff and special studies, which provide more detailed 
statistical, technical, and analytical results of the various 
research projects; and (3) conference papers and other 
reports. 


Conferences 


Over the past years the Council has developed a 
growing interest in the possibilities opened by the swiftly 
expanding capabilities for developing computer-based 
information systems which utilize computer programs 
designed to store, retrieve and organize such information 
for many important aspects of analysis relevant to good 
decision-making. A conference which brought together 
senior government officials and Council staff was spon- 
sored by the Council and held on October 5-6, 1967, in 
Ottawa. Its main objective was to clarify the basic con- 
cept, potential and problems of such information systems 
and to describe some of the systems now in operation. 


For the past several years also, meetings have 
been arranged at least once a year between senior 
members and staff of the Economic Council of Canada 
and members of the Ontario Economic Council and staff, 
as well as senior officials of the Ontario Government. 
During the report year, such a meeting was held on 
February 13, 1968, in Toronto, with discussion focused 
particularly around the social,economic and administra- 
tive problems of urban growth. 


The Council joined the Public Affairs Section of 


the University of Alberta in arranging for a ''Western 
Canada Consultation with the Economic Council of Canada" 
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which took place in Edmonton on January 3, 1968. This 
Conference was attended by representatives of western 
industries, labour, agriculture, universities and govern- 
ment and had as its theme the implications of the Fourth 
Annual Review for the economy of Western Canada. 


Conferences also dealing with the implications of 
the Fourth Annual Review were held with Council par- 
ticipation in January 1968 with the Canadian Federation 
of Agriculture and in February with the British Columbia 
Research Council. 


The Council was furthermore represented in a 
number of conferences and meetings, held nationally and 
internationally, dealing not only with special aspects of 
the Fourth Annual Review, but also with various other 
topics of interest to the Council's work. 


Activities of the Productivity Branch 


Under Section 11 of the Act, the Economic Council 
assumes responsibility for continuing the work of the 
former National Productivity Council of the Privy Council. 
For this purpose the Council established a Productivity 
Branch incorporating the staff of the former Council 
which had ceased operation with the coming into effect of 
the Economic Council Act. 


The Council has initiated a series of special studies 
and conferences designed to provide small and medium- 
sized businesses with information on the practical appli- 
cation of new management and production systems and 
techniques. A conference on ''Productivity Through New 
Technology" was held in Halifax in October of 1966, follow- 
ing similar conferences in Winnipeg in the spring of 1966 
and in Toronto in the'spring of 1965. “Papers prepared 
for these productivity conferences cover a wide range of 
new business techniques, innovations and other develop- 
ments. These include an examination of new management 
methods and systems, the role of computers and other 
automatic data processing devices, and new technologies 
in material handling and in production. 


BS 


During the year, the Council's Committee on 
Productivity has considered the future activities of the 
Council's Productivity Branch. The Committee felt that 
the Council, on the basis of its aggregative analysis, had 
helped to identify various important determinants of 
productivity for the nation as a whole. It recommended 
and the Council agreed that more of the resources of the 
Productivity Branch should be employed to pursue this 
research at a more disaggregative level as a basis for 
generating useful views and information of immediate 
import to decision-makers at the level of the establish- 
ment or firm. The Council agreed to a phasing out of 
regional offices of the Productivity Branch and to re- 
directing the efforts of the Branch to these areas of re- 
search. 


Financial Administration 


The Council is a Crown Corporation and operates 
under Schedule B of the Financial Administration Act. 
All amounts required for salaries and other expenses are 
paid out of monies appropriated by Parliament for that 
purpose. The financial statement of the Council for the 
fiscal year 1967-68, prepared by the Comptroller of the 
Treasury, and the Auditor General's report thereon, are 
appended. 


The Head Office of the Council is located at 116 


Albert Street, Ottawa, and its mailing address is P. O. 
Boxi52.7¢ Station BY Ottawa. teanacda, 
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MEMBERSHIP OF COMMITTEES 


THE ECONOMIC COUNCIL OF CANADA 


The Executive Committee 
Mr. Arthur J.. R. Smith, Chairman 


Mr. Robert M. Fowler Mr. David L. Kirk 
Mr. D. L. McQueen Mr. André Raynauld 


The Committee on Economic Growth and Problems 


of Adjustment 


Wit eee otiiinw, ive omlitn, Chairmen 


Mr, RoR. Atkinson Mr. William Mahoney 
Mr. Davids beukankk Mrs. A. F..W. Plumptre 
Mr. Walter C. Koerner Mir: W.. Naeeorniicls 

Mr. Stanley A. Little Mr. William O. Twaits 


The Committee on Labour-Management Relations 


Mr. Robert M. Fowler, Chairman 


Mr, W. J. Dennett Mr. William Mahoney 
Mr. Francois E, Cleyn Mr. Hugh A. Martin 
Mr. A. R. Gibbons Mr. Marcel Pepin 


Mr. Arthur J. Ro Smith 


Members added to the Committee for the specific 
purpose of consultation with the Labour-Relations Task 
Force established by Government on December 13, 1966: 
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Labour Management 


Mr. A. Andras Mr. J. A. Belford 
Mr. William Dodge Mr. Roger Chartier 
Mr. W. Ladyman Mr... DA. os, luanskail 
Mire. oy. As atte Mr. W. W. Muir 
Mr. Robert Sauvé* Mr. W..T. Wilson 


The Committee on Productivity 


Mr. Francois E,. Cleyn, Chairman 


Mr. W. Ladyman Mrigd aah VLE ay 
Mr. Stanley A. Little Mr. Marcel Pepin 
Mr. Hugh A. Martin Mr. A. Rouleau 


Min 2A uthuned Ro Smita 


The Advisory Committee on Industrial Research 
and Technology 


Mr. Maxwell W. Mackenzie, Chairman 
Mr. W. Ladyman Mr. William O. Twaits 


Mr. Francis G. Winspear 


Additional members drawn from outside Council 
membership: 


Mr. John R. Bradfield Mr. Wilfred N. Hall 
Mr. Roger Larose Mr. W. F. Mclean 
Dr. C. J. Mackenzie Mr. J. Herbert Smith 


“In December 196 7, Mr. Raymond Parent joined the 
Committee, replacing Mr. R. Sauvé. 
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Short title. 


Definitions. 


“Council.” 


“Minister.” 


Establish- 
ment and 


constitution. 


Appoint- 
ment of 
chairman 


12 ELIZABETH II. 


CHAP. 11 


An Act to provide for the establishment 
of an Economic Council of Canada. 


[Assented to 2nd August, 1963.] 


Her Majesty, by and with the advice and consent of the Senate 
and House of Commons of Canada, enacts as follows:— 


SHORT TITLE. 


1. This Act may be cited as the Economic Council of Can- 
ada Act. 


INTERPRETATION. 


Ze) ot SIS Act, 
(a) “Council” means the Economic Council of Canada 
established by section 3; and 
(b) “Minister” means such member of the Queen’s Privy 
Council for Canada as may be designated by the 
Governor in Council to act as the Minister for the 
purposes of this Act. 


COUNCIL ESTABLISHED. 


3. There is hereby established a corporation to be known as 
the Economic Council of Canada, consisting of a chairman, two 
directors and not more than twenty-five other members, to be 
appointed by the Governor in Council as provided in section 4. 


4. (1) The chairman of the Council and each of the directors 
shall be appointed to hold office for a term not exceeding seven 


and directors. Years. 


Appoint- 
ment 

of other 
members. 


Eligibility 
for 
reappoint- 
ment. 


(2) Each of the other members of the Council shall be 
appointed after consultation with appropriate representative organ- 
izations to hold office for a term of three years, except that of 
those first appointed not less than one-third shall be appointed 
for a term of two years and not less than one-third shall be 
appointed for a term of four years. 


(3) A retiring chairman, director or other member of the 
Council is eligible for reappointment to the Council in the same 
or another capacity. 
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CHAIRMAN, DIRECTORS AND MEMBERS. 


5. (1) The chairman of the Council and each of the directors Salaries of 
shall be paid such salaries and expenses as are fixed by the one 
Governor in Council and shall devote the whole of their time to directors. 


the performance of their duties under this Act. 


(2) The other members of the Council shall serve with- ities 
out remuneration but are entitled to be paid reasonable traveiling rane a 
and living expenses while absent from their ordinary place of 
residence in the course of their duties under this Act. 


(3) Notwithstanding subsection (2), a member of the Pee 
Council other than the chairman or a director may, for any period additional 
during which he performs, with the approval of the Council, any duties. 
duties on behalf of the Council in addition to his ordinary duties 
as a member thereof, be paid such remuneration therefor as may 


be authorized by the Governor in Council. 


6. A majority of members constitutes a quorum of the Quorum. 
Council. 


7. A vacancy in the membership of the Council does not Vacancy. 
impair the right of the remainder to act. 


8. (1) The Council may, with the approval of the Governor Vice- 
in Council, designate one of the directors to be vice-chairman® 
of the Council. 


(2) In the event of the absence or incapacity of the et 
chairman or if the office of chairman is vacant, the vice-chairman Sana 
has and may exercise and perform all the duties and functions 
of the chairman. 


DUTIES. 


9. It shall be the duty of the Council to advise and recom- putea 
mend to the Minister how Canada can achieve the highest mone 
possible levels of employment and efficient production in order 
that the country may enjoy a high and consistent rate of 
economic growth and that all Canadians may share in rising living 
standards; and in particular it shall be the duty of the Council: 

(a) regularly to assess, on a systematic and comprehen- 
sive basis, the medium term and long term prospects 
of the economy, and to compare such prospects with 
the potentialities of growth of the economy; 

(6) to recommend what government policies, in the opin- 
ion of the Council, will best help to realize the 
potentialities of growth of the economy; 

(c) to consider means of strengthening and improving 
Canada’s international financial and trade position; 

(d) to study means of increasing Canadian participation 
in the ownership, contro] and management of indus- 
tries in Canada; 
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Initiation of 
studies, etc. 


Additional 
duties. 


(e) to study how economic growth, technological change 
and automation, and international economic changes 
may affect employment and income in Canada as a 
whole, in particular areas of Canada and in particular 
sectors of the economy; 

(f) to study and discuss with representatives of the indus- 
tries concerned and with representatives of labour, 
farmers and other primary producers, and other 
occupational groups and organizations, what specific 
plans for production and investment in major indus- 
tries in Canada will best contribute to a high and 
consistent rate of economic growth; 

(g) to study how national economic policies can best 

foster the balanced economic development of all 
areas of Canada; 

(h) to explore and evaluate particular projects of major 
significance for the expansion of industrial and other 
economic activities in Canada, whether or not such 
projects may involve direct governmental participa- 
tion, and to make recommendations concerning those 
projects that in the opinion of the Council will con- 
tribute to the growth of the Canadian economy; 

(i) to encourage maximum consultation and cooperation 
between labour and management in the fulfilment of 
the objectives of this Act; 

(j) to seek full and regular consultation with appropriate 
agencies of the governments of the several provinces; 
and 

(k) to conduct, if directed to do so by the Minister, re- 
views of medium term or long term programs of the 
Government of Canada that are designed to aid or 
assist industry, labour or agriculture. 


10. The Council shall on its own initiative, or if directed to do 
so by the Minister, conduct such studies, inquiries and other 
undertakings as may be necessary with respect to any matter 
coming within paragraphs (a) to (k) of section 9 or with respect 
to any other matter or thing for or relating to the carrying out 
of its duties under that section, and shall report to, advise or make 
recommendations to the Minister with respect thereto, as the 
circumstances require. 


ADDITIONAL DUTIES OF COUNCIL. 


11. (1) In addition to its other duties under this Act the 
Council shall, for the purpose of promoting and expediting ad- 
vances in efficiency of production in all sectors of the economy, 

(a) foster and promote 
(i) the development of improved production and 
distribution methods, 
(ii) the development of improved management 
techniques, 


ou 


(iii) the maintenance of good human relations in 
industry, 

(iv) the use of training programs at all levels of 
industry, and the use of retraining programs to 
meet changing manpower requirements, 

(v) the extension of industrial research programs in 
plants and industries as a means of achieving 
greater efficiency of production, and 


(vi) the dissemination of technical information; and 


(b) organize, assist and enlist the aid of committees, 
teams and other groups in the implementation of 
programs designed to give effect to any of the ob- 
jectives set forth in paragraph (a). 


(2) Any specific programs initiated by the Council in Idem. 
relation to any of the objectives set forth in paragraph (a) of 
subsection (1) shall, if carried out by the Council, be so carried 
out only until such programs can effectively be continued by other 
government departments or agencies. 


ORGANIZATION. 


12. The head office of the Council shall be in the City of Hee office 
Ottawa, but the Council may meet at such other places at such 


ae 
times as it deems necessary. 


13. The chairman is the chief executive officer of the Council Direction of 
and has supervision over and direction of the work and staff of the she oe 
Council. | 


14. (1) The Council may, subject to the approval of the By-laws. 
Governor in Council, make by-laws for the regulation of its 
proceedings and generally for the conduct of its activities, includ- 
ing the establishment of ad hoc, standing and other committees 
of the Council. 


(2) Any by-law made pursuant to subsection (1) es- Advisory 
tablishing an advisory committee of the Council may provide for committees. 
the membership thereon of persons other than members of the 
Council, in addition to members of the Council. 


15. (1) The Council may Appointment 
(a) appoint such officers and employees as are necessary orate 
for the proper conduct of the work of the Council; 
and 
(b) prescribe the duties of such officers and employees 
and, subject to the approval of the Treasury Board, 
prescribe the conditions of their employment. 


(2) The officers and employees of the Council appointed Salaries and 
as provided in subsection (1) shall be paid such salaries and pee eas of 
expenses as are fixed by the Council with the approval of the * 
Treasury Board. 


pays 


Technical 
and special 
advisers. 


Council 
agent of 
Her Majesty. 


Contracts. 


Property. 


Proceedings. 


Application 
of Public 
Service 
Superannua- 
tion Act. 


Appropria- 
tions. 


Audit. 


Annual 
report to 
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16. The Council may engage on a temporary basis or for any 
period of not more than two years the services of persons having 
technical or specialized knowledge of any matter relating to the 
work of the Council, to advise and assist the Council in the 
performance of its duties under this Act, and with the approval 
of the Treasury Board may fix and pay the remuneration of such 
persons. 


17. (1) The Council is for all purposes of this Act an agent 
of Her Majesty and its powers under this Act may be exercised 
only as an agent of Her Majesty. 

(2) The Council may on behalf of Her Majesty enter into 
contracts in the name of Her Majesty or in its own name. 

(3) Any property acquired by the Council is the property 
of Her Majesty and title thereto may be vested in the name of 
Her Majesty or in the name of the Council. 

(4) Actions, suits or other legal proceedings in respect 
of any right or obligation acquired or incurred by the Council 
on behalf of Her Majesty, whether in its name or in the name 
of Her Majesty, may be brought or taken by or against the Council 
in the name of the Council in any court that would have jurisdic- 
tion if the Council were not an agent of Her Majesty. 


18. The Public Service Superannuation Act does not apply to 
the members of the Council other than the chairman and the 
directors, unless in the case of any such member the Governor in 
Council otherwise directs. 


FINANCIAL. 


19. All amounts required for the payment of salaries and other 
expenses under this Act including expenses of administration shall 
be paid out of moneys appropriated by Parliament for the purpose. 


AUDIT. 


20. The accounts and financial transactions of the Council 
shall be audited annually by the Auditor General, and a report 
of the audit shall be made to the Council and to the Minister. 


REPORTS AND PUBLICATIONS. 


21. (1) The chairman of the Council shall, within three 
months after the termination of each fiscal year, transmit to the 
Minister a statement relating to the activities of the Council for 
that fiscal year, including the financial statements of the Council 
and the Auditor General’s report thereon, and the Minister shall 
cause such statement to be laid before Parliament within fifteen 
days after the receipt thereof or, if Parliament is not then sitting, 
on any of the first fifteen days next thereafter that Parliament is 
sitting. 


B,5) 


(2) The Council shall, annually, prepare and cause to be Review to be 
published a review of medium and long term economic prospects pubhened: 
and problems. 

(3) The Council may cause to be published such studies Other 
and reports prepared for the use of the Council as it sees fit,  PYPcatons: 


REPEAL. 


22. (1) The National Productivity Council Act is repealed. Repeal. 
(2) Notwithstanding subsection (1), any act or thing ed al 
required to be done by the National Productivity Council for the 
purpose of enabling the said Council to give effect to subsection 
(3) may be done in all respects as though the National Produc- 
tivity Council Act had continued in force. 
(3) Forthwith after the coming into force of this Act, any 
amount standing to the credit of the National Productivity Council 
after the payment by it of any debts or other obligations thereof 
shall be paid by the said Council to the Receiver General of - 
Canada to be held and applied towards the payment of the 
expenses referred to in section 19 as though that amount had been 
appropriated by Parliament for such purpose. 
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BY-LAWS OF THE ECONOMIC COUNCIL OF CANADA 


By-LAw No. 1 


A by-law relating generally to the conduct of the activities of the 
Economic Council of Canada. 


Meetings of the Council 


1. The Council shall meet from time to time as determined by the Council 
but not less often than four times in each calendar year and on any other 
occasion when a meeting is called by the Chairman. 


Executive Committee 


2. There shall be an Executive Committee of the Council consisting of the 
Chairman, the two Directors and four members, who shall be elected to the 
Executive Committee as provided in clause 3. The Committee shall meet 
at the call of the Chairman. 


3. The four elected members of the Executive Committee shall be elected 
by the Council from among the members of the Council and each member 
shall hold office until his successor has been elected or until his retirement 
from the Council, whichever shall first occur. An elected member of the 
Committee is eligible to be re-elected. 


4. (a) An election of members for the four elective positions on the 
Executive Committee shall be held at the first meeting of the 
Council in each calendar year. 
(b) Where an elective position is vacant, an election to that position 
may be held at any other meeting of the Council. 


5. The Executive Committee shall be responsible for the administrative 
functions of the Council and perform such other duties as the Council may 
direct. 


6. A quorum for any meeting of the Executive Committee of the Council 
is four of the membership thereof, one of whom shall be the Chairman. 


7. The Executive Committee shall keep records of its activities and shall 
report thereon to the Council at the next ensuing meeting. 


8. A vacancy in the membership of the Executive Committee does not 
impair the right of the remainder to act. 


Committees 


9. (a) Standing or ad hoc committees may be appointed by the Council 
for the conduct of any specific activities. 
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(b) Notwithstanding the provisions of subsection (a), the term of 
office of any person appointed to an ad hoc committee shall 
terminate not later than on the completion of the project for 
which the Committee was formed. 


10. The Council may authorize the Chairman to establish advisory com- 
mittees which may include persons other than members of the Council. 


11. Members of ad hoc, standing or advisory committees, may be paid such 
remuneration and expenses as are approved by the Council and authorized 
by the Governor in Council. 


Technical and Special Advisers 


12. The Executive Committee may authorize the Chairman to engage, on a 
temporary basis, or for any period of not more than two years, the services 
of persons, private organizations and institutions having technical or special- 
ized knowledge of any matter relating to the work of the Council and may 
enter into contracts with such persons, organizations and institutions to 
advise and assist the Council in the performance of its duties under this Act, 
and with the approval of the Treasury Board may fix and pay the remunera- 
tion and expenses of such persons, organizations and institutions. 


Hiring of Full-time Officers and Employees 


13. (a) The Executive Committee shall authorize, subject to the approval 
of Treasury Board, an establishment for the Council indicating 
positions for officers and employees, classification and salary 
ranges and any revision thereof, and conditions of employment. 


(b) The Chairman shall select and appoint officers and employees to 
fill vacancies on the establishment and shall prescribe their duties. 


By-LAW No. 2 


A by-law respecting execution of documents and expenses of the Council. 


Execution of Documents 


1. (a) Deeds, transfers, contracts and other instruments in writing made 
on behalf of the Council shall be signed by any two of the 
following: 

the Chairman, Directors or the 
Chief of Administration. 

(b) Notwithstanding the provisions of subsection (a), any document or 
other instrument requiring an expenditure not exceeding $100 may 
be executed on behalf of the Council by the Chief of Administra- 
tion or other officer designated by the Chairman. 

(c) The fiscal year of the Council shall end on the 31st day of March 
in each year. 


Effective 15 January 1964 
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OTTAWA, June 26, 1968 


To: Economic Council of Canada 
The Right Honourable the Prime Minister 
Ottawa. 


I have examined the accounts and financial trans- 
actions of the Economic Council of Canada for the year 
ended March 31, 1968, pursuant to the provisions of 
section 20 of the Economic Council of Canada Act. 


My examination included a general review of the 
accounting procedures and such tests of the accounting 
records and other supporting evidence as I considered 
necessary in the circumstances, 


In my opinion, the accompanying Statement of 
Expense presents fairly the financial transactions of 
the Economic Council of Canada for the year ended 
March 31, 1968, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 


A. M. HENDERSON 
Auditor General of Canada. 
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ECONOMIC COUNCIL OF CANADA 


STATEMENT OF EXPENSE 


for the year ended March 31, 1968 


(with comparative figures for the year ended March 31, 1967) 


Administration: 
DOIATIGS Wwe k a a as epee Sere rence ire aoe. 8s Deal nace elokeba nets 
Employee benefits ........... Per eee ee Set eile als wea 6h ce 
Professional and special services ...... ele iebevincah © ota ie nie 
Accommodation: 965 ive sass Boel 5 See sai hid 8 Viena tate ts 
Travel and removal’ i ...5.. nen es E ese h te oN wieis.4 
Office stationery, supplies and equipment...... seal ean 
Publication of reports and studies ..... Spates aie ae we aire 
Telephones and telegrams....... @ iets) wfelw, ai. "b 8. siesta eins 
Accounting and cheque issue services... ..scececoreess 
Postal services and postage .........00.6 Wels Vwhare,& woe wl 
Miscellaneous. sits vices © acele s sisia cis ore ein ea, s 0.8 eheuwte eee 


Special studies and references: 


Salaries eeeeese eeeee#ee%ee8?+8 eeees2veoeoe#e##e#*#ee8tererkeeefsee#e#eekeesrterteeeee 

Professional and special services ........e0ee00- cee 

Miscellaneous ........ ate eWalelienet eevee. ate nete: ateue eteieis 
Total expense eeoeeeeeeeeeere weeneeee eeeereeeeeweeee eoeec0eeee 


Total expense provided for by: 


Privy, Council: Vote 20s 5020 ia tre eee ee ae 
Department? of Finance: Vote sls) 20 sexe ee eat oiere iat 
Government departments which provided 

major services without charge: 

employee benefits, accommodation, 

ACCOUNEING ANG POStaL BOP VICES wee ial’ cis oi ncsiee tele g 


Certified correct: Approved: 


N. LAFRANCE 
Chief of Administration 


1968 


$1,055, 637 
116, 600 
91, 402 
85, 000 
50, 704 
46, 884 
31, 438 
14, 639 
10, 000 
3, 532 
16, 622 


1,522, 458 


T1191 
102, 746 


i Pa | 


Sh, 102,395 


. $1,487, 595 


214, 800 


$1, 702, 395 


ARTHUR J. R. SMITH 
Chairman 


$1,013,151 
60, 200 
164, 984 
80, 300 
50, 902 
41,463 
24, 582 
15, 897 
8, 400 
3,717 
15,467 


1,479, 063 


74,710 
29, 825 
4,587 


109, 122 


$1, 588, 185 


$1,279, 824 
156, 061 


152, 300 


$1, 588, 185 


I have examined the above Statement of Expense and have reported thereon under 
date of June 26, 1968 to the Economic Council of Canada and The Right Honourable the 


Prime Minister, 
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A, M. HENDERSON 
Auditor General of Canada 


The list of Economic Council of Canada publications 
appears in the following five pages of this Report. 


(Copies of the publications may be obtained in English 
or French from the QUEEN'S PRINTER, Ottawa. 
Payment should accompany orders. ) 
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